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Taxi industry outmaneuvers city's bid to shift lawsuit to
Manhattan
Undermining city lawyers' argument that a change of venue would simplify matters by combining two cases
into one, medallion lenders persuaded another group of plaintiffs to join them in Queens.

By Erik Engquist  

Photo: Katrina Samuelson

Some medallion lenders are now fighting to keep a lawsuit in Queens court.

Taxi-medallion lenders have countered the de Blasio administration’s attempt to move their lawsuit to Manhattan from Queens by securing an
agreement to combine their legal challenge with a separate one filed earlier in Manhattan. That compelled the administration to abandon its
argument that "judicial economy" would be served by changing the venue to Manhattan so the two cases could be joined.

The city’s Law Department is nonetheless pressing forward, claiming that Manhattan remains the appropriate borough for the case to be heard
because the lawsuit was filed against the Manhattan-based Taxi and Limousine Commission. The downstate office of another defendant, state
Attorney General Eric Schneiderman, is also in Manhattan.

But the lenders say the city’s attempt to change the venue is “judge shopping.” They assert that Queens is an appropriate venue because many Taxi
and Limousine Commission functions are handled there and that 43% of taxi drivers live in Queens, more than in any other borough. Also, the six
vehicle bases of Uber’s New York City operation, whose rapid erosion of yellow cabs’ market share triggered the lawsuit, share a single address in
Queens.

“The ‘nerve center’ for the Taxi and Limousine Commission, and by extension, the entire for-hire transportation industry, is located in Queens,
making it not just a proper venue for these proceedings, but also the most appropriate one,” said Todd Higgins, the lead attorney for the plaintiffs.
“That is not just the view of the petitioners; it is also the view of Matthew Daus, who served as chairman of the TLC for eight and one half years.”

He was referring to a statement answering Mr. Higgins’ questions that Mr. Daus supplied to the court system Monday to avoid being subpoenaed for
them by Mr. Higgins. Mr. Daus pointed out that he had not taken sides in the legal dispute, which centers on four credit unions’ complaint that the
value of taxi medallions has fallen because the city and state are not enforcing yellow cabs’ exclusive right to pick up street hails. (The other lawsuit
was filed by a group of medallion owners.)

To further bolster their case for Queens to remain the venue, the medallion lenders’ lawyers have dug up a number of other lawsuits against city
agencies filed in Queens, Brooklyn and the Bronx in which the city did not object to the venue. The lawyers said they could not find one in which the

    

converted by Web2PDFConvert.com

/
https://home.crainsnewyork.com/clickshare/logout.do?CSResumeURL=/clickshare/forceLogin.do?CSAuthReq=1&CSTargetURL=http%253A%252F%252Fwww.crainsnewyork.com%252Farticle%252F20150616%252FBLOGS04%252F150619911%252Ftaxi-industry-outmaneuvers-citys-bid-to-shift-lawsuit-to-manhattan
https://home.crainsnewyork.com/clickshare/logout.do?CSResumeURL=/clickshare/forceLogin.do?CSAuthReq=1&CSTargetURL=http%253A%252F%252Fwww.crainsnewyork.com%252Farticle%252F20150616%252FBLOGS04%252F150619911%252Ftaxi-industry-outmaneuvers-citys-bid-to-shift-lawsuit-to-manhattan
/section/contact-us
/subscribe
/news
/news/current-issue
/news/industries/politics
/news/industries/technology
/news/industries/health-care
/news/industries/real-estate
/news/industries/small-business
/news/industries
/opinion
/opinion?topicid=1975
/opinion?topicid=3993
/opinion?topicid=1990
/section/morning-insider
/topics/3992/Editor%27s-Note
http://mycrains.crainsnewyork.com/blogs/polls/
/opinion?topicid=1972
/staff/4/Greg-David
/staff/2/Alair-Townsend
/blogs
/blogs/greg-david-on-ny
/blogs/in-the-markets
/blogs/insider
/features
/40under40/
/bestplaces
http://mycrains.crainsnewyork.com/stats-and-the-city/
/features/hall-of-fame
/features/fast50
/features/most-powerful-women
/features/top-entrepreneurs
/anniversary
http://www.crainsnewyork.com/most-connected
/news/current-issue
/events-calendar
/events-calendar?class=40
/events-calendar?packagesearch=2
/events-calendar/corporate-membership
/section/miny
/events-calendar/my-events
/events-calendar/submit
/events-calendar/submit-standard
/events-calendar/submit-featured
/events-calendar/faq
/data-lists/business-lists
/data-lists/business-lists
/bookoflists
/data-lists/real-estate-deal-watch
http://jobs.crainsnewyork.com/
/topics/3995/For-the-Record
/resources/executive-moves
http://mycrains.crainsnewyork.com/stats-and-the-city/
/data-lists/nyc-layoffs
/section/video
/multimedia/podcasts
/multimedia/galleries
/section/video
/newsletters
/newsletters
/section/healthpulse
/section/morning10
/section/morning-insider
/resources
/resources/meeting-planner
/out-of-office
/resources
http://crainsnewyork.tradepub.com/
/custom-media/accounting-best-practices
/custom-media/focus-on-education
/custom-media/real-estate-section
/custom-media/wealth-management
/newyorkstories
/newyorkstories
http://www.5boros.com
/news/industries/health-care
/section/healthpulse
/news/industries/real-estate
/news/industries/politics
/news/industries/technology
/news/industries/small-business
/news/industries/advertising-marketing
/news/industries/arts
/news/industries/economy
/news/industries/education
/news/industries/finance
/news/industries/hospitality-tourism
/news/industries/labor-unions
/news/industries/media-entertainment
/news/industries/nonprofits
/blogs
/blogs/insider
/staff/18
http://twitter.com/erik_engquist
mailto:?subject=Check out this page from CrainsNewYork.com&body=http://www.crainsnewyork.com/article/20150616/BLOGS04/150619911
http://twitter.com/intent/tweet?text=Taxi+industry+outmaneuvers+city%27s+bid+to+shift+lawsuit+to+Manhattan&url=http://www.crainsnewyork.com/article/20150616/BLOGS04/150619911&via=crainsnewyork
http://www.facebook.com/sharer/sharer.php?u=http://www.crainsnewyork.com/article/20150616/BLOGS04/150619911&title=Taxi+industry+outmaneuvers+city%27s+bid+to+shift+lawsuit+to+Manhattan
http://www.linkedin.com/shareArticle?mini=true&url=http://www.crainsnewyork.com/article/20150616/BLOGS04/150619911&title=Taxi+industry+outmaneuvers+city%27s+bid+to+shift+lawsuit+to+Manhattan&source=http://www.crainsnewyork.com
http://pinterest.com/pin/create/bookmarklet/?media=http%3A%2F%2Fwww.crainsnewyork.com%2Fapps%2Fpbcsi.dll%2Fstoryimage%2FCN%2F20150616%2FBLOGS04%2F150619911%2FAR%2F0%2Ftaxi.jpg%26imageversion%3Dwidescreen%26maxw%3D770&url=http://www.crainsnewyork.com/article/20150616/BLOGS04/150619911&is_video=false&description=Taxi+industry+outmaneuvers+city%27s+bid+to+shift+lawsuit+to+Manhattan
https://www.instapaper.com/edit?url=http://www.crainsnewyork.com/article/20150616/BLOGS04/150619911&title=Taxi+industry+outmaneuvers+city%27s+bid+to+shift+lawsuit+to+Manhattan
/apps/pbcsi.dll/storyimage/CN/20150616/BLOGS04/150619911/AR/0/taxi.jpg
http://www.crainsnewyork.com/article/20150609/BLOGS04/150609883/in-its-defense-city-tells-queens-judge-that-mayor-is-now-a
http://www.web2pdfconvert.com?ref=PDF
http://www.web2pdfconvert.com?ref=PDF


SUB SC RIB E   M OR E NEWS L ETTER S  ›     

GET CRAIN'S MORNING INSIDER

Sign up for the Morning Insider email and receive political news and musings every morning at 6 a.m.

Enter your email address

CRAIN'S AUTHORS

Erik Engquist
  @erik_engquist

agencies filed in Queens, Brooklyn and the Bronx in which the city did not object to the venue. The lawyers said they could not find one in which the
city asked to move the proceedings to Manhattan.

The de Blasio administration and Uber maintain that summoning a vehicle with a smartphone app is pre-arranged travel and not the equivalent of a
street hail. Uber, whose business model in the city relies on that interpretation, is not a defendant in the suit.
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